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INDEPENDENT AUDITO R'S REPORT 

To the Honorable M ayor and 
M em bers of the Board of A ldem ~en 
for the Town of M aringouin, Louisiana 

MEMBERS - SEC AND 
pRIVATE COMPANIES PP, AC~IOE 
~EOIlON5 OF "~HE AMERICAN 
INSTnUTE OF CPAs 

W e have audited the accompanying general purpose financial statem ents of the Town of M arin- 
gouin, Lo uisian a, as of an d for the year end ed Septem ber 30, 2001, as listed in the table of con- 
tents. These general purpose fin ancial statem ents ar e theresponsibility of th e m anagem ent of th e 
Town  of M aringouin, Lo uisiana. Our responsibility is to express an opinion on these general 
purp ose financial statem ents based on our audit, 

W e conducted our audit in accordance with auditing standards generally accepted in the United 
States cf A m erica an d the stan dar ds applicable to financial audits contained in Government Au- 
diting Standards, issued by the Comptroller General of the United States. Those standards re- 
quire that w e plan an d perform the audit to obtain reasonable assuran ce about whether the gen- 
eral purpose financial statem ents ar e free ofm atar ial m isatatem ent. An audit includes exam in- 
ing, on a test basis, evidence supporting the am ounts mad disclosures in the general purpose fi- 
nancial statem ents. An audit also in cludes assessing the accounting principles used an d signifi- 
cant estim ates m ade by m an agem ent, as w ell as evaluating the overall general purpose financial 
statem ent presentation. W e believe thal our audit provides a reasonable basis for our opinion. 

In our opinion, the geueral purp ose financial statem ents referred to in the first paragraph present 
fairly, in all m aterial respects, the finan cial position of the Town of M ar ingouin, Louisian a, as of 
September 30, 2001, and the results of its operations an d the cash flows of its proprietary fund 
for the yem" then ended in conform ity with accounting prin ciples generally accepted in the United 
States of Am erica. 

In accordan ce w ith Government Auditing Standards, w e have also issued areport dated  Tebruary  
21, 2002, on our consideration of the Town of M aringouin, Louisian a's internal control over fi- 
nan cial reporting mad our tests of its compliance with certain provisions of laws, regulations, 
contracts and grants. That report is an integr al part of an audit perform ed in accordan ce w ith 

Government Auditing Standards and should be read in conjunctian  with this report in consider- 
ing the results of our audit. 

Our audit w as performed for th e purpose of form ing an opinion on the general purp ose financial 
statem ents taken as a whole. The an pplem entary information - schedules of aged utility accounts 



receivable, w ater, gas and sew er rates, number of utility custom ers, and schedule of insurance - 
listed in the table of contents are presented  for purposes ofed ditional analysis and are not a re- 
quired part ofthe general purpose finanei~d statem ents of the Town of M aringouin, Louisiana. 
The accompanying schedule of expenditures of federal awards is presented for purposes of addi- 

tional analysis as required by U.S. Of flee of M an agement and Budget Circular A-133, Audits of 
States, Local Governments, andNon-Profit Organizations, and is also not a required part of the 
general purpose finan cial statem ents of the Town of M aringouin, Louisiana. Such inform ation 
has been subjected to the auditing procedures applied in the audit of the general purpose financial 
statem ents and, in our opinion, is fairly stated in all m aterial respects, in relation to the general 
purpose financial statem ents taken as a whole. 
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TOW N O F M ARINGO UIN, LO UISIANA 
CO M BINED STATEM ENT (',IF REV ENU ES, EXPENDITURES, 

AND CHA NG ES IN FUND BALANCES - A LL G OVERNM ENTA L FUNDS 
Year Ended Septem ber 30, 2001 

REVENUES 
Taxes: 
Property and ad valorem 
Sales and use 
Municipal insurance prem ium 

License, perm it, and franchise fees 
Intergovernm ental revenue: 
State of Louisiana: 
Tobacco, beer and video poker 
revenue 

Rural developm ent 
Louisiana Com m unity Developm ent 
Block G rant 

Parish of Iberville - fire protection 

Court fines 
interest incom e 
Other revenue 

EXPENDITURES 
Current: 
General governm ent 
Public safety - police protection 
Public safety - fire protection 
Roads end streets 
Capital outlay 
Debt service: 
Prlncipal 
Interest and fiscal charges 

General Revenue Projects 

$ 15,702 
357,235 
23,353 

396,290 

3,272 

$ $ 
77,495 

77,495 

4.403 

Totals 
(Memorandum only) 
2001 2000 

40,311 

15,702 $ 18,860 
434,730 404,767 
23,353 21,508 

473,785 445,135 
65.684 54.590 

3,272 

40,311 
4.403 

3,272 4,403 40,311 47,986 

18,479 
314 

488,479 

181,524 
102,143 

191,418 
10,088 

485,173 

EXCESS (DEFICIENCY) OF REVENUES 
OVER EXPENDITURES 3,306 

O THER FINANCING SO URCES 
O perating transfer from utility 
enterprise fund 
Proceeds of general obligation certificates 

EXCESS (DEFICIENCY) OF REVENUES 
AND OTHER SO URCES OVER 
EXPENDITURES 
Fund balance - beginning of year 
Fund balance - end of year 

See accompanying notes 

82.094 

31,612 

296,022 

26,726 
8.469 

362,829 

(280,735) 

84,009 
240,000 

87,306 
195.639 

~0,735) 
68.418 

40.311 

40.311 

40.311 

18,479 
510 

610,884 

181,524 
102,143 
31,612 
191,418 
346.421 

13,246 
25.000 

3,187 
3,859 

45,292 
- 6,223 

13,015 
3,588 

567.843 

148,999 
95,688 
29,263 
186,872 
39.961 

26,726 
8,469 96,136 

888.313 

(277,429) 

84,000 
240.000 

46,571 
264.057 

596,919 

(29,076) 

80,OOO 

50,924 
213.133 

$ 282,945 $ 27,683 $ $ 310,628 $ 264,057 
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TOW N O F M A RING O UIN, LO UISIA NA 
STATEM ENT O F REVENU ES, EXPENSES, A ND C HANG ES 

IN R ETA INED EA RNING S 
PRO PRIETARY PUBLIC UTILITY ENTERPRISE FUND 

Year Ended Septem ber 30, 2001 and 2000 

O PERATING REVENUES 
G as sales 
W ater sales 
Sew er user fees 
Utility service connection fees 
Late paym ent charges 
Interest incom e 
Other operating revenue 

O PERATING EXPENSES 
G as purchased 
Salaries and related taxes and benefits 
Depreciation 
Bad debt expense 
Repairs and m aintenance of system s and 
equipm ent 
Insurance 
Professional services 
Billing supplies and expense 
Postage 
Utilities 
Telephone 
Vehicle expense 
Rentals and leases 
Uniform s 
Fuel - equipm ent 
Taxes, licenses end perm its 
Cash short and (over) 
Other operating expenses 

O PERATING INCO M E 

Cont~ued 

2001 

$ 442,748 
279,000 
56,833 
7,866 
26,547 
7,708 
405 

821.107 

307 
106 
111 

019 
304 
815 
429 

48,947 
12,396 
30,663 
3,240 
3,855 
22,170 
1,296 
560 

1,730 
2,511 
2,167 
3,645 

(94) 
684 

659,337 
161.770 

2000 

$ 278,670 
292,869 
47,069 
5,270 
22,435 
5,654 
270 

652,257 

164,858 
101,827 
111,661 
16,787 

45,739 
11,440 
33,355 
1,388 
3,338 
17,332 

935 
1,439 
1,314 
2,442 
2,028 
1,068 
468 
835 

518,254 
134.003 



NO N O PERATING REVENUE 
Interest incom e 

NON O PERATING EXPENSES 
Interest on bond indebtedness 

NET INCO M E BEFORE TRANSFERS 
O perating transfer to general fund 

NET INCOME (LOSS) 
Unrestricted retained earnings - 
beginning of year 
Reserved under bond indenture 
Am ortization of contributed capital 
Unrestricted retained earnings - end of year 

See accompanying notes 

-8- 

2001 2000 

988 $ 917 

61.184 

101,574 

(84,000) 

17,574 

758,838 

(37,384) 
58,508 

$ 797,536 

61,801 

73,119 

(80,000) 

(6,881) 

715,677 

(8,465) 
58,507 

$ 758,838 



 

TOW N O F M ARINGO UIN, LO UISIANA 
STATEM ENT O F REVENUES, EXPENSES, A ND CHANG ES 

IN RETAINED EARNINGS - BUDGET (GAAP BASIS) AND ACTUAL 
PRO PRIETARY PUBLIC UTILITY ENTERPRISE FUND 

Year Ended Septem ber 30, 2001 

OPERATING REVENUES 
G as sales 
W ater sales 
Sewer user fees 
Utility service connection fees 
Late paym ent charges 
Interest incom e 
Other operating incom e 

O PERATING EXPENSES 
G as purchased 
Salaries and fringe benefits 
Depreciation 
Bad debt expense 
Repairs and m aintenance of system s 
and equipment 
Insurance 
Professional services 
Billing supplies and expense 
Postage 
Utilities 
Telephone 
Vehicle expense 
Rentals and leases 
Uniform s 
Fuel - equipm ent 
Taxes, licenses and perm its 

Cash short and (over) 
O ther operating expenses 

O PERATING INCO M E 

Continued 

Budget Actua 

300 405 

312,000 
109,000 
112,000 

48,000 
12,000 
33,000 
2,000 
4,000 
19,000 
1,500 
1,600 
1,300 
2,400 
3,000 
70O 
500 

1,200 
663.200 
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159,100 

307,019 
106,304 
111,615 

429 

48,947 
12,396 
30,663 
3,240 
3,855 
22,170 
1,296 
560 

1,730 
2,511 
2,167 
3,645 

(94) 
684 

659.337 

161,770 

Variance - 
Favorable 

(Unfavor- 
able) 

(2,252) 
(1 ,ooo) 
833 

1,866 
547 

(1,292) 
105 

4,981 
2,696 
185 

(429) 

(947) 
(396) 
2,337 

(1,240) 
145 

(3,170) 
204 

1,040 

(430) 
(111) 
833 

(2,945) 
594 
516 

3.863 

2,670 



NON OPERATING REVENUE 
Interest income $ 
Other 

NO N O PERATING EXPENSES 
Interest on bond indebtedness 

NET INCO M E BEFORE TRANSFERS 
O perating transfer to general fund 

NET LO SS 

Unrestricted retained earnings - 
beginning of year 
Reserved under bond indenture 
Am ortization of contributed capita 

Unrestricted retained earnings - end of year 

See accompanying notes 

Budget A~ua 

Variance - 
Favorable 

(Unfavor- 
able) 

1,000 $ 988 $ (12) 
500 (500) 

1,500 988 (512) 

87,000 61,184 25,816 

73,600 

(84,000) 

$ (10,400) 

4 0- 

101,574 

(84,000) 

17,574 $ 

758,838 

(37,384) 
58,508 

$ 797,536 

27,974 

27.974 



 

TOW N O F M A RING O UIN, LO UISIA NA 
STATEM ENT O F" CA SH FLOW S 

PRO PRIETARY PUBLIC UTILITY ENTERPRISE FUND 
Year Ended Septem ber 30, 2001 and 2000 

CASH FLOW S FRO M O PERATING 
ACTIVITIES 

Operating income $ 
Adjustments to reconcile operating income 
to net cash provided by operating activities: 
Depreciation 

Decrease (increase) in accounts receivable 
Increase in accounts payable 
Increase in sales taxes payable 
Increase in interest payable 
Loss on disposition of fixed asset 

Net cash provided by operating activities 

CASH FLOW S FRO M NO NCAPITA L 
FINANCING ACTIVITIES 
Net increase in custom er m eter deposits 
O perating transfer to general fund 
Net cash used in noncapital financing activities 

CASH FLOW S FRO M CAPITAL AND 
RELATED FINANCING ACTIVITIES 
Equipm ent acquisition 
Additions to sew er system 
Principal paid on revenue bonds 
Interest paid on revenue bonds 
Bond proceeds 
Construction in progress 
Contributed capital - grants 
Net cash used in capital and related 
financing activities 

Confinued 

2001 2000 

161,770 $ 134,003 

111,815 
29,188 
107,079 
1,069 
2.511 

111,661 

(9,602 
5,142 
575 

20 
251,662 107,796 
413,432 241,799 

(9,871) 

(11,300) 
(61,184) 
439.500 

(1,716,817) 
1.181.541 

(178,131) 

3,128 

(80,000) 
(76,872) 

(90,167) 



CA SH FLOW S FRO M INVESTING 
A CTIVITIES 
Acquisition of tim e deposits 
Interest incom e on reserve funds 
Net cash used in investing activities 

NET INCREASE IN CASH 
Cash and cash equivalents - beginning of year 
Cash and cash equivalents - end of year 

See accompanying notes 
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2001 2000 

(6,011) $ 
988 

(4,202) 
917 

146,533 
394,121 

$" 540,654 

71,475 
322,646 

$ 394,121 



TOW N OF MARINGO UIN, LO UISIANA 
NOTES TO FINANCIAL STATEM ENTS 

Septem ber 30, 2001 

A: SUM M ARY OF SIGNIFICANT ACCOUNTING PO LICIES 

Genera/inform ation 
The Tow n of M aringouin, Louisiana, w as incorporated in 1907 under the provisions oftbe 

"Lawrason Act" (R.S. 33:325 -481) of the constitution of the State of Louisiana. The Town 
operates under a Board of A lderm en - M ayor form of governm ent and as perm itted under the 
act provides police protection; fire protection; roads, streets and sidewalks; health and sanita- 
tion services, recreation facilities and program s; sponsorship o~f federal and state supported 
program s; gas, w ater and sew er utilities; and, other necessary public services. 

Financial reporting entity 
A s the m unicipal govern ing authority, for reporting purposes, the Town of M aringouin is 

considered a separate financial reporting entity. The financial reporting entity consists of(a) 
the primary munieipal government, and where applicable (b) organizations for which the 
primary government is financially aecountable, and (c) other organizations for which the na- 
lure and significance of their relationship with the prim ary  governm ent are such that exclu- 
sion w ould cause the reporting entity's finan cial statem ents to be m isleading or incom plete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria 
for determ ining which com ponent units should be considered part of the Town of M arin- 
gouin for the financial reporting puq)oses. The basic criterion for including a potential com - 
ponent unit w ithin the reporting entity is financial accountability. The GASB has set forth 
criteria to be considered in determ i~fing finan cial accountability. This criteria ineludes: 

2 

Appointing a voting majority of an organization's governing body, and 
a. The ability of the m unicipality to impose its will on that organization 

and/or 
b, The potential for the organ ization to provide specific financial bene- 

fits to or im pose spec ific burdens on the m unicipality. 

Organizations for which the municipality does not appoint a voting majority 
but are fiscally dependent on the m unicipality. 

Organ izations for w hich file reporting entity financial statem ents w ould be 
m isleading if data of the organization is not included because of the nature or 
significance of the relationship. 

A s required by generally accepted aeeoan ting principles, these financial statem ents present 
the Town of M aringouin and where applicable its component units. However, there arc no 
eom ponenl units to be included eiflaer blended within the Town's funds or discretely pre- 
sented  in these financial statem ents. 

- 13- 



A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Basis of presentation 
The acco unts of the Town are organized on the basis of funds an d account groups, each of 
which is considered a separate aeeounting entity. The operations of each fund are acco unted 
for with a separ ate set of self-balaneing accounts that com prise its assets, liabilities, equity, 
revenues, and expenditures or expenses, as appropriate. Govermnent resources are allocated 
to and accounted for in individual thnds based upon the purpose for which they are to be 
spent and the m eans by which spending activities are controlled. The various funds are 
grouped in the financial statem ents :in this report as follows: 

Governm enta/ funds 
G overnm ental funds of the Tow n include the fu llowing: 

Genera1 fund - The general fund is the general operating fund of the Town. It is used to ac- 
count for all financial resources except those required to be accounted for in another fund. 

Special revenue fund - Special revenue funds are used to account for th e proceeds of specific 
revenue sources that are legally restricted to expenditures for specified purposes. The Tow n 
has a special revenue fund for the fire departm ent. 

Capital projects fund - The capital proj ects fund accounts for the acquisition, construction, or 
improvement & major capital facilities and infrastructure. The Town has a capital projects 
fund to account for im provem ents to its roads an d streets. 

Proprietary funds 
Proprietary funds are used to accourtt for activities sim ilar to those found in the private sec- 
tor, where the determ ination of net incom e is necessary or useful to sound financial 
adm inistration. Proprietary funds differ from governm ental funds in that their focus is on 
incom e m easurem ent, w hich, together with the m aintenan ce of equity, is an im portant 
financial indicator. 

Proprietary funds of the town include 

Public utility enterprise fund - The enterprise fund accounts for operations (a) where the in- 
tent of the governing body is that the costs (expenses, including depreciation) of providing 
goods or services to the general public on a co ntinuing basis be finan ced  or recovered pri- 
marily through user charges, or (b) where the governing body has decided that the determina- 
tion ofrevenu es earned, expenses incurred, and/or net inco m e is appropriate for capita] m ain- 
tenance, public policy, m anagem ent control, acco untability, or other purp oses. 

Basis of accounling 
The accounting and financial reporting treatm ent applied to a fund is determ ined by its m eas- 
urem ent focus. A ll governm ental funds, including General, Special Revenue, an d Capital 

Projects Funds, are accounted for using a current financial resources measurement focus. 

-14- 



A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

W ith this m easurem ent focus, only current assets and current liabilities generally are included 

on the balance sheet. Operating statements of these funds present increases (revenues and 
other financial sources) and decreases (expenditures and other uses) in net current assets. 

All proprietary funds are accounted for on a flow of econom ic resources m easurem ent focus. 
W ith this m easurem ent focus, all assets and all liabilities associated  w ith the operation of 

these funds are included on the bahmce sheet. Fund equity (net total assets) is segregated 
into contributed  capital and retained earnings components. Operating statem ents for proprie- 

tary fund types present increases (revenues) and decreases (expenses) in net total assets. 

Governm ental funds ar e m aintained  on the m odified accrual basis of accounting wherein 
revenues ar e rec ognized in the accounting period in which they becom e available and m eas- 
urable. Property taxes are considered m easurable in the calendar year of the tax levy that 
falls w ithin the Town's fiscal year. Sales taxes are considered m easurable and ar e recogn ized 
in the m onth received by the Par ish Tax Collector. Gross receipts business taxes are recog- 
nized when received. State shared revenues such as tobacco, beer and video poker taxes are 
recorded in the period collected by rite State. Licenses, perm its, fines, forfeits, an d m iscella- 

neous revenues (except investment earnings) are recorded as revenues when received in cash. 
Charges for services and investm ent earnings are recorded  as earn ed since they are m easur- 
able and available. Revenues from State mad Federal grants are recogn ized when the reim - 
bursable expenditures have been incurred. Special assessm ents are recognized as revenues 
only to the extent that individual installm ents ar e considered current assets. Expenditures are 
recognized in the accounting period in which the liability is incurred, if m easurable, except 

for the following: (1)principal an d interest on long-terua debt are recorded when due, an d (2) 
claims and judgements, group health claims, mad compensated absences are recorded as ex- 
penditures when paid with expendable available financial resources. 

Proprietary funds are m aintained on the accrual basis of accounting wherein revenues are 
recognized in the accounting period in which they ar e earned  and becom e m easurable, an d 
expenses are recogn ized in the period incurred, if m easurable. The Town applies all applica- 
ble accounting and finan cial reporting standards of the Finan cial Accounting Stan dards 

Board (FASB) issued through November 30, 1989, in accounting and reporting for its pro- 
prietary funds. 

The public utility enterprise fund bills for services on a m onthly basis and accounts for that 
revenue when billed. The norm al billing date falls two or three days before the end of the 
m onth. This billing m ethod does not capture all am ounts receivable by the Town at the cud 
of each fiscal year. The unbilled am ounts and the variance between such am ounts at Sep- 
tem ber 30, 2001 an d 2000 are not m aterial and have not been recorded. 

Revenues susceptible to accrual 
Under the m odified accru al basis of accounting, som e revenues are susceptible to accru al 

while others are not. M ajor revenues treated as susceptible to accrual are sales taxes, prop- 
erty taxes, gross receipts based business taxes, and certain state shared revenues such as to- 
bacco, beer an d video poker taxes. 

- 15- 



A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Budget poficies and budgetary accounting 
The Town follow s these procedures in establishing the budgetary data reflected in the finan- 
cial statem ents: 

The Town Clerk and M ayor prepare a proposed budget and subm it sam e to the Board 
of Alderm en no later than fifteen days prior to the beginning of each fiscal year. 

A notice is published to inform  the public that the proposed budget is available for 
public inspection, and that a public hearing concern ing the budget is to be held. 

A public hearing is held on th e proposed  budget at least ten days following publica- 
tion of the call for the hearing. 

After the public hearing an d completion of all action necessary  to finalize and im - 
plem ent the budget, the budget is adopted through passage of a budget and appropria- 
tion ordinance prior to the com m encem ent of the fiscal year  for which th e budget is 
being adopted. 

Total departm ental expenditures constitute the legal level of budgetary control. That 
is, budgetary am endm ents involving the transfer of funds from  one departm ent , pro- 
gram or function to an other or those involving increases in departm ent expenditures 
resulting from proposed spending of revenues that exceed am ounts estim ated, require 
approval of the Board of A htem aen. 

All budgetary appropriations lapse at the end of each fiscal year 

G eneral mad special revenue fund budgets as present ed for com parison in this report 
are adopted under the m odified accrualbasis ofaccounting. Theproprietary public 
utility fund budget as presented for comparison is adopted under the accrual basis of 
accounting. Such budgetary m eth ods are consistent with generally accepted accounl- 
ing principles (GAAP). Budgeted amounts presented are as originally adopted, or as 
am ended  from lim e to tim e by th e Board of Aldermen . Such am endm ents were not 
m aterial in relation to the original appropriation. 

Cash and cash equivalents 
Cash includes am ounts in dem and deposit accounts, interest-bearing dem and deposit ac- 
counts and m oney m arket accounts. Cash equivalents include am ounts in savings and tim e 
deposits and certificates of deposit with original m aturities of ninety days or less. Certificates 
of deposit w ith m aturities of ninety days or m ore are classified as other tim e dep osits. 

Under state law, the Town m ay deposit funds in dem and deposit, interest-bearing dem and 
deposit, m oney m arket, savings or time deposit accounts of state breaks organized under Lou- 
isiana law s and national ban ks having their principal offices in Louisiana. 

- 16- 



A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Under stale law, the Town m ay also invest in U . S. Governm ent bonds, notes or certificates. 
Those with m aturities of ninety days or less would be classified as cash equivalents and all 

others reported as investm ents. 

For the purpose of the Statem ent of Cash Flows for Proprietary Funds, cash mad cash equiva- 
lents include dem and, savings and tim e deposit account balances mad certificates of deposit 

w ith m aturities of three m onths or less. 

Interfund receivables and payables 
D uring the course of operations, num erous trausactions occur betw een individual funds for 
goods provided  or services rendered. These receivables and payables are classified as due 
from other funds or due to oth er funds on the balance sheet. Short-term interfund loans are 
classified as interfund receivables/payables. 

R eceivables mad payables between the prim ary govenunent and discretely presented com po- 
nent units if any, are disclosed separately from interfund balances as due to/from component 

units. 

Advonces to olher funds 
Noncurreut portions of long-term interfund loma receivables are reported  as advmlees and are 
offset equally by a fund balance reserve account, which indicates that they do not constitute 
expendable available financial resources and, therefore, are not available for appropriation. 

Other interfund transactions 
Transactions that constitute reimbursem ent to a fund % r expenditures/expenses initially 
m ade from it that are properly applicable to another fund are recorded  as expendi- 
tures/expenses in the reimbursing fund aud as reductions of expenditures/expenses in the 

fund that is reim bursed. 

All other interfund transactions are reported as operating trmlsfers in/out. Transfers between 
the prim ary governm ent and discretely presented com ponent units are reported separately 
from interfund transfers as transfezs to/from com ponent units. 

Property, plant and equipm ent and depreciation 
Fixed  assets of the Town are m aintained on the basis of original cost, except those arising 
fiom gifts or donations which are recorded at their fair m arket value at the tim e of receipt. 
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A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Fixed assets of govern m ental funds are recorded as expenditures at the tim e purchased or 
constructed, and the related assets are capitalized an d rep orted in th e general fixed assets ac- 
count group. Interest costs incurred during construction of general fixed  assets are not capi- 
talized. No depreciation has been provided on the general fixed assets. All fixed assets are 
valued at historical cost or estim ated  cost if historical co st is not available. Public dom ain or 
infrastructure assets including roads, bridges, curbs, gutters, streets, sidewalks, drainage an d 
lighting system s constru cted or acquired prior to Jan uary 1, 1995 are not capitalized. 

Fixed assets used in the proprietary fm~d operations are included on the balance sheet of the 
fund net of acc um ulated depreciation. In terest an d other financing costs incurred  during con- 
struction of proprietary fund fixed assets are capitalized. D epredation of all exhaustible 
fixed assets used by proprietary fund operations is charged as an  expense against operations. 
Depreciation is computed using the straight line m ethod based on estim ated  useful lives of 
th e assets as follows: 

Buildings an d structures 
Utility system s 
Equipm ent 
Furniture and fixtures 
Vehicles 

10 - 25 years 
13 - 40 year s 
5 - 10 years 

10 years 
5 years 

Contributed capital is recorded in th e proprietary fund to account for contributions of capital 
assets from  other governm ents, private developers, and others and to recognize grants and 
other contributed funds dedicated and restricted to the acquisition or construction of capital 
assets. The contributed capital is mnortized  based upon "the deprecialion recognized on the 
fixed assets contributed or those acquired or constructed from contributed resources. This 
depreciation is closed to the contributed capital account, an d recorded  as a retirem ent of con- 

tributed capital and an adjustment Io net income. 

Capitalized interest 
In terest costs ar e capitalized when incurred by proprietary funds on debt where proceeds 
w ere used  to finance the corlstruction of assets. In terest earned on proceeds of tax-exempt 
borrow ing arran gem ents restricted to the acquisition of qualifying assets is offset against in- 
terest costs in determ ining the am ount to be capitalized. The follow ing funds w ere affected: 

Interest Revenue 

Total In terest U sed to O ffset Capitalized 

Costs In curred Interest Costs In terest 

Sewer lmprovemeut Project $ 20,831 $ $ 20,831 
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A: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

Compensated absences 
GA SB Statem ent N o. 16 provides th at vacation leave should be accrued as a liability as the 
benefits are earned if the rights to receive the compensation are attributable to services al 
ready rendered and it is probable that the employee will be compensated th rough paid tim e 
off or cash paym ent upon term ination or retirem ent. Perm anent, fulM im e employees earn  
annual leave on the a~m iversary date oftheir em ploym ent based upon years of service. Such 
leave m ay not carry over or acctmm late from one anniversary date to a1~other. Therefore, 
only the current-year unused leave fi'om the employees' m ost recent amliversary date to th e 

current fiscal year-end is subject to accrual. This amount is not considered material an d no 
liability is recorded in the aeeompanying statem ents. 

GA SB Statem ent N o. 16 requires the accru al for sick leave to th e extent it is probable that 
benefits w ill be paid in cash upon term ination or retirem ent rather than paym ents for ab- 
sences due to illness or other contingency. Sick leave is earn ed at the rate of one day per 
m onth to a m axim um  often days per year, and no m ore than thirty days m ay be accum ulated 
at an y tim e. Policy provides that sick leave is paid only for designated absences and that no 
paym ent for accrued sick leave is m ade upon retirem ent or tem aination. Therefore, accrual of 
the liability for unused sick leave is not required. 

Lon94erm  obli9ations 
Long-term  obligations expected to be financed from  govern m ental funds are reported  in th e 
general long-term debt account group. Expenditures for principal and interest paym ents for 
long-term obligations are reeognized  in the govern m ental fmad when due. Long-term obliga- 
tions expected to be finaneed from  proprietary fund operations ar e accounted for Jn those 

funds. 

Total colum ns on com bined statem ents 
Total colum ns on the com bined statem ents are captioned  "M em orandum Only" to indicate 
that it is presented only to facilitate :financial analysis. D ata in this colum n does not present 
financial position, results of operations, or changes in cash flows in conformity w ith  gener- 
ally accepted accounting principles, nor is such data comparable to consolidation, lnterfund 
item s are not elim inated from the total column. 

Comparative data 
Com parative total data for the prior year have been presented in the accom pan ying fina~cial 
statem ents in order to provide an understan ding of changes in the Town's financial position 
an d operations. 
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B: CASH, CASH EQUIVALENTS AND INVESTMENTS 

The follow ing is a sum m ary of cash, cash equivalents and investm ents at book value as of 
September 30, 2001: 

Cash and cash equivalents: 
Cash on hand $ 300 
Dem an d deposits 56,345 
Interest - bearing savings and tim e deposits 

.
573,900 

630,545 
Other tim e deposits: 

Certificates of deposit 
Total cash, cash equivalents an d otber tim e 
deposits 

352,672 

$ 983,217 

U nder state law bank deposits m ust be secured by federal deposit insurance or the pledge 
of securities owned  by and held in the nam e of the depositary bank under safekeeping at a 
custodial bank . 

The Town 's deposits (including den'tand deposit accounts, interest-bearing savings and time 
deposit accounts an d certificates of deposits) at September 30, 2001, are summarized by col- 
lateral categories as follow s: 

Category 1 

Category 2 
Category  3 

Carrying Bank 
Am ount Balance 

$ 200,000 $ 200,000 

782,917 
$ 982,917 $ 

787,984 
987,984 

The Town's bank balance of deposits at September 30, 2001, is categorized above in tlu'ee 
levels of credit risk. Category 1 includes bank  balances insured or collateralized w ith securi- 
ties held by the Town or its agent in the Town's nanae. This category includes deposits se- 
cured by federal deposit insurance. Category 2 includes bank  balan ces collateralized with se- 
curities held by the pledging finan cial institution's trust departm ent or agent  in the Town's 
nam e. Category 3 includes uncollateralized bank balances and those collateralized with se- 
curities held by the pledging financial institution or by its tru st departm ent or agent but not in 
the Tow n's nmne. 

A lthough deposits secured by pledged  securities are considered uneollateralized in Category 
3, LRS 39:1229 imposes a statutory  requirem ent on the custodial bank to sell th e pledged se- 
curity w ithin ten days of notification thal the depository bank has failed  to pay deposited 
funds upon dem and. 
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B: CASH, CASH EQUIVALENTS AND INVESTMENTS (continued) 

Certain cash and investm ent deposit balances are restricted in that they comprise reserves 
that are required to be m aintained under var ious bond indentures. See also Note 1. Follow- 
ing is a schedule of restricted cash arid investm ent balances at September 30, 2001: 

Proprietary Fund Am ount 

Cash and cash equivalents $ 82,317 

C: PROPERTY TAXES 

The 1974 Louisian a Constitution (Article 7 Section 18) provided that lan d and improvements 
for residential purposes be assessed at 10%  of fair m arket value; other property and electric 
cooperative properties, excluding land, are to be assessed at 15% ; and public service proper- 
ties, excluding land, are to be assessed at 25%  of fair m arket value. Fair m arket value is de- 
termined bythe elected assessor of the parish on all property subject to taxation except public 
service properties, which are valued by the Louisian a Tax Commission (LRS 47:1957). The 
con'ectness of assessments by the assessor is subject to review and certification by the Lou- 
isiana Tax Commission, The assessor is required to reappraise all property subject to taxa- 
tion at intervals of not m ore than  four year s. 

All property taxes are recorded in governm ental funds, and as explained in Note A above, 
revenues in governm ental funds ar e recognized  in the accounting period in which they be- 
com e available and m easurable. Property taxes are considered m easurable in the calendar 
year of the tax levy. Accordingly, the taxes assessed for the calendar year falling within the 
current fiscal year are recorded  as revenue. Propertytaxes are considered available because 
they are substantially collected  by'the tax collector w ithin 60 days subsexluent to the calendar 
year-end an d ar e therefore available to liquidate liabilities of the current period. 

For the fiscal year ended Septem ber 30, 2001, taxes of 4.45 m ills w ere levied on property 
with assessed valuations totaling $3,503,470, and were dedicated for general municipal pur- 
poses. Total taxes of$15,592 were levied on N ovember 1,2000, an d were due an d payable 
prior to D ecem ber 31, 2000. Uncollected am ounts at Septem ber 30, 2001 are not considered 
m aterial. 
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D: RECEIVABLES 

Receivables as & Septem ber 30, 20011 are scheduled as follow s: 

Special 
General Revenue 
Fund Fund 

Taxes, licenses and fees 
Sales and use tax 
Utility fianchise fees 

lntergovernm ental 

State of Louisiana: 
Beer tax 

V ideo poker 
Office of Com munity D evelopm ent, 
Louisiana Com m unity D evelopm ent 
Block Grant Program  

U tility billings 

Less allow ance for uncollectible accounts 

Other 

E: FIXED A SSETS 

29,059 $ 7,966 $ 
15,011 
44,070 

655 
151 

1,550 

Capital 

Pro~ects 

40,311 

40,311 

$ 46,426 $ 7,966 $ 40,311 $ 

Changes in general fixed assets for 2001 are as follows 

Balance 
9/30/00 

General Fixed A ssets 
Land 140,415 $ 
Buildings and improvem ents 530,905 
Equipm ent 161,924 
V ehicles 30,870 
Furn iture an d fixtures 28,261 
Infrastructure - roads mad streets 443,008 

1,335,383 $ 
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Proprie- 
tare, Fund 

79,404 

(14,665) 
64,739 

884 
65,623 

Balance 

Additions D eletions 9/30/01 

$ 
7,395 

58,020 
240,609 

86 

306,110 $ 

140,415 

538,300 

219,944 
271,479 
28,347 

443,008 

$ 1,641,493 



FIXED ASSETS (continued) 

A schedule ofproprietaD, utility fund property, plan t and equipm ent as of Septem ber 30 
2001, follow s: 

Balan ce 
9/30/00 

Proprietary Fund 
Land $ 8,851 
Buildings and im provem ents 38,183 
Gas distribution system  296,197 
W ater plant and distribution system 2,627,807 
Sew er system  1,502,060 
Equipm ent 107,249 
V ehicles 35,875 

Furn iture and fixtures 6,477 
Constl~action in progress 103,380 

4,726,079 
Less accum ulated depreciation 1,184,666 

$ 3,541,413 

Balance 
Additions D eletions 9/30/01 

$ $ 
2,454 

500 

6,917 

1,716,817 
1,726,688 

111,815 
$ 1,614,873 $ 

F: EM PLOYEES' RETIREM ENT AND PENSIO NS 

8,851 
40,637 
296,197 

2,627,807 
1,502,060 

I O7,749 
42,792 
6,477 

1,820,197 
6,452,767 
1,296,481 

Municipal Employees Retirement System of Louisiana (System) 
Plan D escription. Substan tially all qualified  Town em ployees are m embers of the M unicipal 

Employees Retirement System of Louisiana (System), a multiple-employer, cost sharing, de- 
fined  benefit pension plan, controlled and adm inistered by a separate Board of Trustees. The 

System provides retirement and disability benefits, cost-of-living adjustments, and death 
benefits to plan m em bers and beneficiaries. The System  issues an annual publicly available 
finan cial report that includes financial statem ents an d required  supplem entaryinfonnation for 
the System . That report m ay be obtained by writing to the M unicipal Em ployees Retirem ent 
System of Louisian a, 7937 Office Park Boulevard, Baton Rouge, Louisian a 70809, or by 
calling (225) 925-4810. 

Funding Policy. Plan  m em bers ar e required by state statute to contribute 9.25%  of their an- 
nual covered salmy mad the Town o:['M aringouin is required to contribute at an aetuarially 
determ ined rate. The rate, begilm ing July 1, 2000, is 6.25%  of annual covered payroll. Pre- 
viously the rate was 5.75% . Contributions to the System also include one-fourth of one per- 

cent (except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by 
the lax rolls of each parish. The contributions requirem ents of plan m embers and the Town 
of M aringouin are established and m ay be am ended by state statute. A s pro vided by Louisi- 
ana Revised Statute 11 : 103, the employer contributions are determ ined by actuarial valuation 
and are subject to change each year based on the result of the valuation for the prior fiscal 
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F: EMPLOYEES' RETIREMENT AND PENSIONS (continued) 

year. Town of M aringouin's contributions to the System  for the years ending September 30, 
2001, 2000 and 1999 w ere $13,318, $12,527, and $11,024 respectively, which were equal to 
the required contributions for each year. 

G : LO NG-TERM DEBT 

Long-term liabilities that will be fina~aeed fi'om govern m ental funds are accounted for in the 
General Long-Term  D ebt Account Group. The General Lo ng-Tem a Debt Account Group 
shows only the m easurem ent of financial position and is not involved with m easurem ent of 
results of operations. Lo ng-term liabilities oftheproprietary utility fund are accounted forth 
that fund. 

Chan ges in long-tem a debt and obligations are scheduled as follow s 

General lon~-term debt account m'out~ 

General obligation debt 
Bank loan 
Certificates of Indebted ness, 
Series 2001 

Claim s payable 

Balance 
9/30/00 A dditions 

Balan ce 
9/30/01 

$ 49,905 $ - $ 26,726 $ 23,179 

240,000 

60,184 
110,089 

Proprietar2 fund 
1995 W aterworks Revenue Bond 1,092,938 
2000 Sew er Revenue Bond 

1,092,938 

$ 1,203,027 $ 

543,000 
543,000 
783,000 

26,726 

11,300 

240,000 

60,184 
323.363 

1,081,638 
543.000 

11,300 1,624,638 

$ 38,026 $ 1,948,001 

The proceeds of the general obligation bank loan w ere used for the construction of a new fire 
station. The loan dated M ay 6, 1993 in the original principal am ount of$210,025 is payable 
over ten years in m onthly installm ents of $2,428 including principal and variable interest at 
1%  over the six m onth U . S. Treasu~2~ Bill rate established annually on the loan  anniversary 
date. The interest rate at September 30, 2001 w as 4.69% . The loan is a general obligation of 
the Town secured by its full faith an d credit. 

The Certificates & in debtedness, Series 2001, w ere issued on June 22, 2001, in the aggregate 
amount of $240,000 to provide funds for the acquisition of a fire truck and related fire- 
fighting equipm ent and to pay the costs for issuance of the certificates. The certificates m a- 
ture over a period often years, bear interest at 5.40% and are payable from a pledge and 
dedication of the excess an nual rew ~nues of the Town. Under the agreem ent, the Town is re- 
quired to m aintain certain reserves for the routine paym ent of interest and priueipal. The 
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G: LONG TERM DEBT (Continued) 

Town is in com pliance w ith all term .,; of the certificate agreem ent except for the failure to 
m aintain the required debt service fund. 

The claim s payable is further discussed in N ote L. 

The 1995 W aterw orks Revenue Bond w as issued on Jan uary 27, 1995 in the am ount of 
$1,144,000 and bears ammal interest of 5.625% . The bond is payable over forty years solely 
from the incom e and revenues derived or to be derived from the operation of the Town's 
watmavorks system . The debt is payable in m onthly installm ents of $6,040 including 
principal and interest. U nder the bond indenture, th e Town is required  to m aintain eertain 
reserv es for the routine paym ent of bond interest and principal and for paym ent of the 
obligation in the event of default and in certain circum stances for additions and 
improvem ents to the utiJity system . A dditional information regarding the reserves is included 
in N otes B an d I. The Town is in com pliance w ith all lerm s of the bond agreem ent including 
the m aintenance of required reserves. 

The 2000 Sew er Revenue Bond dated August 23, 2000 in the am ount of $543,000 and bear- 
ing interest of 4.5% , is payable over Ibrty years solely from the incom e and revenues derived  
or to be derived from the operation of the Town's sew er system . The debt is payable in 
m onthly installments of $2,465 including principal an d interest that began on August 23, 
2001. The Town is required to m aintain certain reserves for the routine paym ent of bond in- 
terest and principal and for paym ent of the obligation in th e event of default aud in certain 
circum stances for additions and im provem ents to th e utility system . Additional infom aation 
regarding the reserves is included in N otes B and I. The Town is in com pliance w ith all 
tem ps of the bond agreem ent ineluding the m aintenan ce of required reserves. 

The follow ing is a sum m ary of long.-term debt at September 30, 2001, and interest require- 
m ents to m aturity for all outstanding debt, except as described in th e preceding paragraph: 

lntergovernm ental Payable 

Claim s payable - FEM A 

General Obligation D ebt 
Loan payable - local bank 
Certificates of Indebtedness, Series 2001 
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Principal 
Payable 
9/30/01 

lnterest 

to 

M aturity Total 

$ 60,184 $ - $ 60,184 

23,179 
240,000 
263,179 

490 
68.594 
69.084 

23,669 

308,594 
332,263 



G: LONG TERM DEBT (Continued) 

Revenue Bonds 
1995 W aterw orks Revenue Bond 
2000 Sew er Revenue Bond 

Principal 
Payable 
9/30/01 

1,081,638 
543.000 

Interest 

to 

M aturity 

1,280,501 
606.192 

Total 

2,362,139 
1,149,192 

1,624,638 1,886,693 3,511,331 

$ 1,948,001 $ 1,955,777 $
,3~903~778 

The annual requirem ents to am ortize outstanding debt principal and interest as of Sep- 
tem ber 30, 2001 are as follow s: 

Y ear Ending Septem ber 30 
2002 
2003 

2004 
2005 

2006 
2007-2011 
2012-2016 
2017-2021 

2022-2026 
2027-2031 
2032-2036 
2037-2040 

G eneral In telgov- 
Obligation ermnental 
D ebt Payable 

$ 52,727 $ 60,184 $ 
30,692 
30,612 
31,478 

30,236 
156,518 

$ 332,263 $ 60,184 

Revenue 
Bonds 
102 066 

102 066 
102 066 
102 066 

102 066 
510 330 
510 330 
510 330 
510 330 

510 330 
335 505 
113.846 

Total 

$ 214,977 
132,758 

132,678 
133,544 

132,302 
666,848 
510,330 
510,330 
510,330 
510,330 
335,505 
113,846 

$ 3,5
,
11,331 $ 3,903,778 

H: INTERFUND RECEIVABLES, PAYABLES AND OPERATING TRANSFERS 

There w ere no interfund receivables or payables outstanding as of Septem ber 30, 2001. Op- 
erating Iransfers between funds in fiscal 2001 arc as follows: 

Operating transfer in 
General fund .

~ ting transfer out 
U tility Enterprise fund 
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$84,000 



CAPITAL CHANGES AND RESERVED RETAINED EARNINGS 

The proprietary utility fund receives contributions fi'om  federal, state, private and other 
sources for the purposes of acquiring or constructing capital facilities. Retirem ent of such 
capital contributions is the equivalent of the depreciation charge against the assets acquired 
with the funds. 

The 2001 chalzges in contributed capJ, tal are as follow s: 
Contributed Contributed  
Capital Capital Capital 
9/30/00 Contributed Am ortization 9/30/01 

Source of Contributed Can ita 
Farmers' H om e A dm inistration - 
Grant: 
W atelavorks system $ 727,559 $ 
Equipm ent 9,024 

20,395 $ 
1,321 

707,164 
7,703 

U .S. D epartm ent of A griculture, 
Rural D evelopm ent 1,181,541 1,181,541 

State of louisian a Com m unity 
D evelopm ent Block Grant: 
Sew er system  1,334,937 

State of Lout siana Rural 
D evelopm ent Gr ant: 
Gas pipeline relocation 
Sew er system 

11,026 
24.048 

$ 2,106,594 $ 1,181,541 

36,004 1,298,933 

312 
476 

10,714 
23.572 

$ 58,508 $ 3,229,627 

The various bond indentures require tbe m aintenance of reserves to provide for the paym ent 
of bond interest and principal in the event ofdefan lt and for other specified  purposes. Fol- 
lowing is a schedule of activity related to reserved retained earn ings offlae proprietary public 
utility enterprise fund: 

Balance Balance 
9/30/00 A dditions R eductions 9/30/01 

1995 W aterw orks Revenue Bond 

Reserve fund $ 21,912 $ 
Conlinge~cy fund 22,817 

44,729 
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4,175 $ 
4,268 

8.443 

26,087 
27,085 
53,172 



CAPITAL CHANGES AND RESERVED RETAINED EARNINGS 

2000 Sew er Revenue Bonds 
Reserve fund 
Contingency fund 
Sinking fund 

Balance Balance 
9/30/00 A dditions Reductions 9/30/01 

102 $ 
102 

$ 44,933 

1,138 $ 
1,138 

26,665 
28.941 

1,240 
1,240 

26,665 
29,145 

- $ 82,317 

J: COM PENSATION - M EM BERS OF THE TOW N GOVERNING BOARD 

In accordance with the Tow n's codified  ordinances, m em bers of the governing board receive 
compensation in the am ount of $550 per m onth. 

The following, presented in complian ce with Louisian a House concurrent resolution No. 54 
of 1979, is a schedule ofpayrnents to the board m em bers in fiscal 2001: 

Board M em ber 
Letha Butler 
Sam uel C. Collura 
Cherise D . Gougisha 
M anuel J. Scott 
Stanley W ashington 

K : CO NTING ENCIES 

Compens~ion 
$ 6,60O 
6,600 
6,600 

6,600 
6,600 

$33,000 

From tim e to tim e the Town is involved in litigation or other legal m atters in the ordinary 
course of business. There are preseutly pending claim s for am ountsin excess ofinsurmaee 
coverages. W hile the final outcom e of these m atters can not be predicted with any certainty, 
m anagem ent, in consultation w ith legal counsel, is of the opinion fllat their resolution will 
not have a m aterial adverse effect on the Town's finaucial position. 

A s a result of a prior federal audit conducted by the Office of the Inspector General, the Fed- 
eral Em ergency M anagem ent Agency has determined that $60,184 in costs claimed by the 
Town for disaster clean up w ere either not allow able or w ere not supported. This liability 
has been recorded in the General Lo ng - Term Debt Account C~:oup and is potentially pay- 
able from current general govermneut resources. 
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K: CONTINGENCIES (continued) 

The Town has received other federal and state grants for specific purposes that are subject to 
review bythe grantor agencies. R eviews of these program s could lead to requests for reim - 
bursem ent by grantor agencies for costs, if any, that m ight be disallowed under the terms of 
the gr ant. M anagem ent believes that the am ount of such disallowed costs, if any, would not 
be m aterial. 

L: CO M M ITM ENT 

The Town has begun a street improvement project partially funded by a U. S. Department 
of Housing and Urban Developm ent grant of $493,428 passed through the Louisian a 
State-Administered Small Cities Program. Total project costs are expected to be ap- 
proxim ately $1,000,000. 

M : NEW  ACCO UNTING STANDARDS 

Statem ent of Governm ent A ccounting Stan dards N o. 34, Basic Financial Statem ents - 
and M anagem ent's D iscussion and Analysis - for State and Local Governm ents, estab- 
lishes new financial reporting requirem ents for state and local govenmaents. This stan- 
dard requires an analysis of the govenmaent's overall financial position and results of th e 
previous year's operations to assist the users of financial statem ents to assess whether the 
govermnent's finances have im proved  or deteriorated. Governm ent - wide financial 
statem ents w ill be prepared using the full accrual m ethod of accounting for all govern- 
m ent activities. Additionally, governm ents will report all capital assets, including infra- 
stn~cture, together with related depreciation. Govermnents will continue to provide budg- 
etary comparison infom aation in their annual reports. H ow ever, a new requirem ent will 
add the original budget inform ation to the currently presented com parison of anaended 
budget an d actual results. 

The Tow n of M aringouin, Louisiana will adopt th e provisions of this standard as required 
for the fiscal year ending Septem ber 30, 2003. 
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INDEPENDENT AUDITO R'S REPORT O N COM PLIANCE AND ON INTERNAL 
CO NTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT O F 
FINANCIAL STATEM ENTS PERFORM ED IN ACCORDANCE W ITH 

GOVERNM ENT A UDITING STANDARDS 

To the Honorable M ayor and M em bers of the Board of Alderm en 
Town of M arin gouin, Louisiana 

W e have audited the general purpose financial statem ents of the Town of M aringouin, Louisiana, as of and 
for the year  ended Septem ber 30, 2001, and have is~m ed our report thereon dated February 21, 2002. W e 
conducted our audit in accordan ce with auditing stan dards generally accepted in the United  States of/Mner- 
tea an d the stan dards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller G eneral of the United States. 

.
Compfiance 
A s part of obtaini ng reasonable assurance about wheth er th e Tow n ofM aringouin, Louisian a's general pur- 
pose finanoia] statem ents are free of m aterial m isstatem ent, we perform ed tests of its complian ce with certain 
provisions of law s, regulations, co ntracts an d grants, noncom plian ce with which couldhave a direct an d m a- 
terial effect on the determ ination of financial statem ent am ounts. However, providing an opini on on compli- 
ance with those provisions was not an objective of our audit an d, accordingly, we do not express such an 
opinion. The results of our tests disclosed  instan ces ofnonco m pliance th at ar e required to be rep orted m~der 
Government Auditing Standards, which are described in the accom panying schedule of findings and ques- 
tioned costs as item s 01-2 an d 01-3. 

ntem al Control O ver Financial Reoortino 
planning an d perform ing our audit, w e considered the Town ofM afingouin, Louisian a's internal control 

over finan cial reporting in order to determ ine our auditing procedures for the purp ose of expressing our oph~- 
ion on the general purp ose financial statem ents an d not to provide assuran ce on the internal control over fi- 
nancial reporting. H owever, w e noted certain m atters involving the intern al control over finan cial rep orting 
and its operation that w e consider to be reportable conditions. Rep ortable conditions involve m atters com ing 
to our attention relating to significan t deficiencies in the design or operation of the internal control over fi- 
nancial reporting that, in our judgement, could adversely affect the Town of M aringouin's ability to record, 
process, sum m arize mad report financial data consistent with the assertions of m anagem ent in the financial 
statem ents. Reportable conditions are described in the accom pan ying schedule & findings an d questioned 
costs as item s 97-3 and 01-1. 

Continued 
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A m aterial w eakness is a condition in which the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that m isstatem ents in am ounts thal would be 
m aterial in relation to the finan cial statem ents being audited m ay occur and not be detected within a tim ely 
period by em ployees in the norm al course & perform ing their assigned functions. Our consideration & the 
intern al control over financial reporting would not necessarily disclose all m atters in the internal control that 
m ight be reportable conditions and, accordingly, would not nec essarily diselose all reportable conditions that 
are also considered to be m aterial w eaknesses. H ow ever, w e believe none of the reportable conditions de- 
scribed above are m aterial w eakn esses. 

This report is intended solely for the inform ation and use of the m anagem ent and m embers of the Board of 
A lderm en, the Legislative Auditor of the State of Louisiana, federal aw ar ding agency and pass-through enti- 
ties an d is nol intended to be and should not be usext by anyone other than these specified parties. 
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NDEPENDENT AUDITOR'S REPORT ON COM PLIANCE W ITH REQUIREMENTS 
APPLICABLE TO EACH MAJO R PROGRAM AND INTERNAL CO NTROL OVER 

CO M PLIANCE IN ACCO RDANCE W ITH O M B CIRCULAR A-t33 

To the Honorable M ayor and 
M embers of the Board of Alderm en 
for the Town of M aringouiu, Louisiana 

Com pliance 
W e have audited the com pliance of the Town of M aringonin, Louisian a, w ith th e types of com pliance re- 

quirements described in the U.S. Offi ce of Management and Budget (OMB) Circular A-]33 Compliance 
Supplement that is applicable to its major federal program for the year ended September 30, 2001. The Town 
ofM aringouin, Lonisiana's maj or federal program  is identified  in the summary of auditors results section of 
the accompanying schedule of findings and questioned costs. Complian ce with the requirem ents of laws, 

regulations, contracts an d wants applicable to its maj or federal program is the responsibility of the man age- 
m erit of th e Town of M aringouin, Louisian a. Our responsibilityis to express an  opinion on the Town of M ar- 
ingouin, Louisian a's com pliance based on our audit. 

W e conducted ore  audit of com pliance in aeeordmace with auditing standards generally accepted in the 
United Stales of Am erica; th e stan dards applicable to finan cial audits contained  in Government Auditing 
Standards, issued by the Comptroller General of the United States; an d OMB Circular A-133, Audits of 
States, Local Governments,. and Non-Profit Organizations. Those standards and OMB Circular A-133 re- 
quire that we plan  an d perfolrn the audit to obtain reasonable assurance about whether noncompliance with 
the types of eompliance requirem ents referred to above that could have a direct and m aterial effect on the 
major federal program occurred. Aaa audit includes examining, on a test basis, evidence aboul the Town of 
M ar ingouin, Louisian a,s com plian ce w ith those requirem ents an d perform ing such other procedures as w e 
considered necessary in the circum stances. W e believe that our audit provides a reasonable basis for our 
opinion. Our audit does not provide a legal detem aination on the Town of M aringouin, Lo uisiana's com pli- 
ance w ith those requirem ents. 

hi our opinion, the Tow n of M aringouin, Louisiana com plied, in all m aterial respects, w ith the requirem ents 

referred to above thal are applicable to its msjor federal program for the year ended September 30, 2001. 

Continued 
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Intern al Control Over Com oliance 
The m anagem ent of the Town of M aringouin, Louisiana is responsible for establishing and m aintaining ef- 
fective intern al control over compliance with requirem ents of laws

, regulations, contracts and grants applica- 
ble to federal program s, in planning and perform ing our audit, we considered the Town ofM aringouin

, Lou- 
isiana's intern al control over com pliance w ith requirem ents that could have a direct and m aterial effect on a 

l najor federal program in order to determine our auditing procedures for the purpose of expressing our opin- 
ion on com pliance and to test and report on intern al control over com pliance in accordance with OM B 
Circular A - 133. 

A m aterial weakness is a condition in w hich the design or operation of one or m ore of the internal control 
com ponents does not reduce to a relatively low level the risk that nonco m pliance with applicable require- 
ments of laws, regulations, contracts an d grants that would be material in relation 1o the major federal pro- 
gran~ being audited m ay occur and not be detected within a tim ely period by em ployees in the nom ml course 
ofperfu m ling their assigned functions. Our consideration of the internal control over com pliance would not 
necessarily disclose all m atters in the internal control that m ight be reportable conditions an d

, accordingly, 
w ould not necessarily disclose all reportable conditions that are also considered to be m aterial wealolesses

. 

H owever, w e believe that the reportable condition described above is not a m aterial weakness
. 

This report is intended solely for the inform ation and use of the m an agem ent and m em bers of the Board of 
A lderm en, the Legislative Auditor of the State of Louisiana

, federal awarding agency and pass-through enti- 
lies and is not intended lo be and should not be used by anyone other than these spec ified parties

. 
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TOW N O F M A RING O UIN, LO UISIA NA 
SCHEDULE O F EXPENDITURES O F FEDERAL AW ARDS 

Year Ended Septem ber 30, 2001 

Federal Grantor/Pass-through 
Grantor/Program or Cluster Title 

Federal 
CFDA 
Num ber 

J.~. vepartm ent Ol AgncuJture 
Rural Developm ent 
Office of Rural Utilities Service 
FY 2001 W ater and W aste Disposal System s Grant 10.760 
Total U.S. Departm ent of Agriculture 

U. S. Departm ent of Housing and Urban Development: 
Pass-through program from : 
State of Louisiana, Office of Comm unity Development, 
FY 2001 LCDBG Program 14.228 

Totar pass-through program s 

Total expenditures of federal awards 

NOTE A - BASIS OF PRESENTATION 

Pass-through 
Entity 

Identifying 
Num ber 

Federal 
Expendi- 
tures 

1,716,817 
1.716.8;17 

573243 $ 40,311 
40,311' 

$ 1.757,128 

The accom panying schedule of expenditures of federal awards includes the federal grant activity of the Town of 

Maringouin, Louisiana, and is presented on the accrual basis of accounting. The information in this schedule is 
presented in accordance with the requirem ents of O M B Circular A-133, Audits of States, Local Governm ents, 

and Non-Profit Organizations. Therefore, som e am ounts presented in this schedule m ay differ from am ounts 
presented in, or used in the preparation of, the basic financial statem ent presentation. 
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TOW N OF MARINGOUIN, LOUISIANA 
SCHEDULE O F FINDING S A ND Q UESTIONED CO STS 

Year Ended Septem ber 30, 2001 

A : SUM M ARY O F AUDIT RESULTS 

The auditor's report expresses an unqualified opinion on the general purp ose financial state- 
m ents of the Town of M aringouin, Louisiana. 

Two reportable conditions disclosed during the audit of the general purpose financial state- 
m ents are reported in tile "Independent Auditor's Rep ort on Compliance and on Internal Con- 
trol Over Financial Reporting Based on an A udit of Financial Statem ents Performed in Ac- 
cordan ce w ith Governm ent Auditing Standards." These conditions are not reported as m ate- 
rial w eaknesses. 

Two instances of noncom pliance m aterial to the general purp ose financial statem ents of the 
Town of M aringouin, Louisiana which w ould be required to be reported in accordance with 
Government Auditing Standards, w ere disclosed during the audit. 

One reportable condition disclosed during the audit of internal control over a major federal 
award program is reported in th e "in dependent Auditor's Report o11 Com pliance with Re- 

quirements Applicable to Each Major Program and Internal Control Over Compliance in Ac- 
cordan ce with OM B Circular A -133 ," The condition is not reported as a m aterial w eakness. 

The auditor's report on compliance for the major fed eral award program for the Town of 
M aringouin, Lo uisian a expresses an unqualified opinion on its major federal program. 

Audit findings relative to the major federal award programs for the Town of M aringouin, 
Lo uisiana are reported in Parl C of this Schedule. 

7. The program tested as a major proglam follows 

8 

9 

U . S. D epartm ent of Agriculture, Rural Utilities Service 
CFDA #10.760, W ater and W aste D isposal System s for Rural Com m unities 

The th3eshold for distinguishing Types A an d B program s was $300,000 

The Town of M aringouin, Louisiana did not qualify as a low-risk auditee 
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B: FINDINGS - FINANCIAL STATEM ENTS AUDIT 

97-3. Lack of Segregation of Duties 
Criteria: In order to m aintain effective intern al controls, no one employee should have access to both 
physical assets and the related accounting records, or to all phases of a transaction. Consequently, the 
possibility exists that unintentional or intentional errors or fraud could exist and not be promptly de- 
tec ted. 

Condition: W ith respect to cash rec eipts, one employee, while substituting for the assistaut clerk
, re- 

ceives cash and issues cash receipts, while her norm al duties include authorizing credits on uti/ity ac- 
counts and reviewing daily deposits. 

Effec t: This concentration of duties increases the risk that intentional or unintentional errors could 
be m ade and not detected within the scope of normal operations. 

Cause: There is a lim ited num ber of available persorm el in certain adm inistrative m eas of the 
Town's operations. 

M anagem ent response: According to M ayor Carriere, while the Town Clerk authorizes credits on 
utility accounts, she only collects cash when the assistant clerk is out of the office. These credits

, as 

w ell as, utility accounts receivable and cash accounts are m onitored on a m onthly basis by the 
M ayor, the Treasurer, and the Board of Alderm en. M ayor Can-iere feels it would not be cost effec- 
tive to hire an additional employee to separate these sm all tasks. 

01-1. Supporting Docum entation 
Criteria: Public entities are required to establish and m aintain acco unting system s and internal con- 
trois in order to safeguard assets and assure that financial tran sactions are properly accumulated, 
classified and reported. Financial accounting records and supporting documentation are an integral 
part of these accounting and control system s. 

Condition: The Town could not provide supporting docum entation for the following general ledger 
entries selected  for our audit: 

Fund 
General Fund 
Special Revenue Fund 
Utility Enterprise Fund 

Total 
$ 10,755 

9,246 
7,796 

N um ber 
of Entries 

14 
2 
2 

Effect: W ithout the proper docum entation to support lhe accounting records
, the Town m ay not be 

able to con'ectly classify and report its financial activities in compliance with general requirem ents of 
public entities. 

Cause: The Town Clerk resigned before the audit started, and her replacem ent w as unable to locate 
the supporting docum entation filed by her predecessor. 
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Recom m endations: The Town should develop and implem ent adequate accounting an d contro l pro- 
eedures to provide adequate supporting docum entation for am ounts in the accounting records. 

M anagem ent response: M ayor Carriere says that the recently hired Town Clerk is aware that proper 
docum entation is required for all disbursernents and that she has implem ented procedures to ensure 
that adequate supporting docum entation is m aintained. 

01-2. Unsecured Deposits 
Criteria: LSA -RS 39:1225 provides that the am ount of security on cash deposits at all tim es shall be 
equal to one hundred percent of the am ount of collected funds on deposit to the cred it of the deposit- 
ing authority except for that portion insured  by the FDIC. 

Condition: Collected deposits for the Town's accounts exceeded the am ount of securities pledged by 
its fiscal agency bank  after consideration of the FD]C lim it. 

Effect: The security pledge is a guarantee against any loss that m ay be incuned due to the depositing 
authority's inability to pay out m onies on deposit. Am ounts not covered by the pledge would be sus- 
ceptible to loss. 

Cause: Town personnel do not verify the am ount of securities pledged  against the Town's deposits 
on a regular basis. 

Recom m endation: The am ount of securities pledged should be m onitored on a regular basis 

M anagem ent response: h~ D ecem ber, 2001, the Town w as notifi ed by its fiscal agency bank thal ad- 
ditional securities w ere pled ged to m eet the statutory requirem ent. 

01-3. Required Sinking Fund 
Criteria: Pursuant to the Cerlifieates of Indebtedness, Series 2001, the Town was required to estab- 
lish a sink ing fund for the repaym ent of the principal and interest of this debt. M onthly deposits into 
the sinking fund should be equal to 1/6 of th e next interest paym ent and 1/12 of the next principal 
paym ent. 

Condition: The req uired sinking fund w as not established and the required deposits were not m ade 

Effect: This sinking fund was designed to achieve a proper m atching of revenues and debt service on 
these certificates within each bond year. The sink ing fund also ensures that the appropriate funds are 
available for the next paym ent of principal and interest. 

Cause: The Town was not aw are of the sinking fund requirem ent contained in the agreem ent 

Recom m endation: Tbe sinking fund should he established, and the Town should m ake the required 
m onthly deposits. 

M anagem ent response: The first interest payment for these certificates was m ade on tim e, and fuuds 
are available to pay for the next interest an d principal paym ent due in M ay. The sinking fan d w ill be 
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set up, and the required m onthly deposits will be m ade in the future. 

C: FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AW ARD PROGRA M AUDIT 

DEPARTM ENT O F AG RICULTURE 
Rural Utilities Service, W ater and W aste Disposal System s for Rural Com munities, 
CFDA N o. 10.760, FY 2000 W ater and W aste System Grant 

01.4. Supporting Docum entation 
Criteria: Public entities adm inistering program s including those funded  by federal grants are re- 
quired to establish and m aintain accounting system s and internal controls in order to safeguard assets 
and assure that financial transactions are properly accum ulated, classified and reported. Finan cial 
accounting records and supporting docum entation ar e an  integr al part & these acco unting and control 

system s. 

Condition: The Town could not provide original docum ents showing all the required approvals for 
four entries in the Sewer Im provem ent Construction-in-Progress general ledger account totaling 
$175,584. The Town did have copies of these invoices in its files, but these copies were m ade before 
the approval of Rurai Utilities Service was obtained, and in one instan ce, before the approval of the 
M ayor w as obtained. 

Effect: W ithout the proper docum entation to support the accounting records, the Town m ay not be 
able to correctly classify and report its financial activities in com pliance with general requirem ents of 
public entities. Additionally, without the proper docum entation w e were unable to detem fine if the 
Town com plied w ith the gr ant provisions. 

Cause: The Town Clerk resigned before the audit started, and her replacem ent w as unable to locate 
th e supporting docum entation filed by her predecessor. 

Recom m endations: The Tow n should develop and im plem ent adequate accounting an d control pro- 
cedures to provide adequate supporting docum entation for am ounts in the accounting records. 

M an agem ent response: M ayor Carriere says that the Town would not have received  funding from 
the Rural U tilities Service for these disbursem ents if the proper approvals w ere not obtained prior to 
subm ission, ha all cases, the proper approvals w ere obtained an d the proper docum entation was sub- 
ra ttled. Additionally, the recently hired Tow n Clel~ is aw are that proper docum entation is required 
for all disbursements and that she has implem ented procedures to ensure that adequate supporting 
docum entation is m aintained. 
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TO W N O F M ARING O UIN, LO UISIANA 
SU M M A RY SCHEDULE O F PR IO R A U DIT FINDING S 

Year Ended Septem ber 30, 2001 

97-1. Delinquent Utility Accounts 
Condition: W hen the current adm inistration assum ed office on January21, 1995, there were approxim ately 
$21,000 of delinquent water and gas accounts that were more than 90 days old. Efforts to collect these out- 
standing am ounts were not successful. During 2001, these accounts were written off as uncollectible. 

Recom m endation: To avoid future uncollectible accounts the Town should control utility billings by con- 
tinuing to use those procedures regarding delinquent accounts that were ad opted in November 1997. All ac- 
counts delinquent for m ore than 90 days should be subm itted to the Town Attorn ey for collection. Addition- 
ally, the Toval should not restore or trmasfer services to these custom ers until the accounts are brought cur- 

Current Status: The total of utility accounts with b;danees outstanding for m ore than ninety days at Septem - 
ber 30, 2001 was $17,312. Only $429 was written off as uncollectible during 2001. Delinquent accounts are 
closely m onitored, and the procedures adopted in N ovember, 1997 are being follow ed. 

00-1, General Fixed Assets and Property, Plant and Equipm ent 
Condition: D uring 2001, in connection w ith the com pletion of an  inventory of all property and equipm ent of 
the Towu, equipm ent included in the schedule of general fixed assets with a cost of approxim ately $14,000 
and equipm ent included in the schedule of utility enterprise fund assets w ith an original cost of approxi- 
m ately $55,000 could not be located . These item s were probably disposed of in prior years and not removed 
fi'om the schedules. 

Current Status: All listed property and equipm ent item s w ere located mad identified  as Town property when 
the inventory w as taken this year . 
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TOW N O F M ARING OUIN , LO UISIANA 
UTILITY ENTERPRISE FUND 
Year Ended Septem ber 30, 2001 

AG ED UTILITY ACCOUNTS RECEIVABLE 

0 - 30 30 - 60 60 - 90 Over 90 Total 

38,937 $ 18,369 $ 4,786 $ 17,312 $ 79,404 

SCHEDULE O F W ATER RATES 

Residential - hlside m unicipality 
$8.00 - first 2000 gallons (minimum) 

$.15 per 100 gallons thereafter 

Residential - outside municipality 
$10.00 - first 2000 gallons (minimum) 

$. 175 per 100 gallons thereafter 

Com mercial 

$25.00 - first 2000 gallons (minimum) 
$.175 per 1 O0 gallons next 8,000 gallons 

$.15 per 100 gallons thereafter 

SCHEDULE O F GAS RA TES 

Residential & Comm ercial 
$6.60 for first 2 reef (minimum) 

$4.55 for next 118 m cf 
$4.20 for next 130 re ef 
$3.60 for next 250 re ef 

$3.50 th ereafter 
Plus cost of fuel adjustment 

SCHEDULE OF' SEW ER RATES 

Residential 
$9.00 Base rate 

$0.155 per each 100 gallon unit 

Com m ercial 
$14.00 :Base rate 

$0.155 per each 100 gallon unil 
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TOW N OF MARINGOUIN, LO UISIANA 
UTILITY ENTERPRISE FUND 
Year Ended ,Septem ber 30, 2001 

NUM BER O F UTILITY CUSTOM ERS 

Residential water inside m tmicipality 
Residential water outside m unicipality 

Com m ercial water 
Com m ercial water tax-exem pt 
W ater for schools 
Residential gas 
Comanercial gas 
Residential sewer 

Corrmaercial sew er 

..42- 

423 
635 
34 

5 

2 
557 
5 

215 
9 



Policy # 
YN 01540 

LB500-88070 
Group 68 

68413779 

68363019 

TOW N O F NIARING O UIN, LO UISIANA 
SCHEDULE O F INSURANCE 
Year ended Septem ber 30, 2001 

Com pa.~y_ 
Lloyd's, London/ 
]3ouancbaud Insurance 
Agency 

Policy Period 
10/31/00- 10/31/01 

LA M unieipal Risk 05/01/01 - 05/01/04 
M anagem ent Ageney 

W estern Surety Company/ 02/08/01 - 02/08/02 
Iberville Trust & Savings 
Bank 

W estern Surety Company/ 05/05/01 - 05/05/02 
]belwille Tru st & Savings 
Bank 
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Policy Type/Coverage 
Commercial Package 
$338,000 building, $1,000 deductible 
$113,440 mobile equipment, $500 
deductible under $10,000 and $1,000 
deductible for $10,000 or greater 

Automobile Liability 
$500,000 limit, no deductible 
Comm ercial General Liability 
$500,000 premi ses/operations, no deductible 
$500,000 aggregate 
M edica] Paym ents 
$1,000 per pe~son/$10,000 per accident 
Fire Liability - $50,000 per occurrence 
Law Enforcem ent Officers' Comprehensive 
Liability 
$1,000 deductible per occurrence 
$500,000 personal injury 
Public Officials' Errors & Omissit)us 
$1,000 deductible per occurrence 
$500,000 errors & omissions 

Bond - Public Employees/Officers 
scheduled by position 
$5,000 - $30,000 liability 

Bond - Public Employee 
$330,000 penalty limit 



CO RRECTIVE ACTIO N PLAN 



 

~Ja~yor 
Nathan L. Cardere 

Utilities 
Superintendent 
Lee Buder, III 
Chief of :Police 
Thon',as Ti[Iman 

U. S. Departm ent of Agriculture 

February 21, 2002 

Alderm en 
Samuel Collum 
Manuel Scott 

Stanley x;~'ashington 
Aldez'wom en 
Cherise Gougishn 
Letha Butler 

The Tow n of M aringouin, Louisiana respectfully subm its the following corrective action plan for the 
year ended Septem ber 30, 2001. 

Nam e and address of independent public accounting firm 
L. A. Cham pagne & Co., L.L.P. 
4911 Bennington Avenue 
Baton Rouge, LA 70808 

Audit period: Year ended Septem ber 30, 2001 

The findings from the 2001 schedule of findings and questioned costs are discussed below . The 
findings are num bered consistently with the num bers assigned in the schedule. 

FINDINGS - FINANCIAL STATEM ENT AUDIT 

97-3. Lack of Segregation of Duties 
Condition: W ith respect to cash receipts, one em ployee, while substituting for the assistant 
clerk, receives cash and issues cash receipts, w hile her norm al duties include authorizing 
credits on utility accounts and review ing daily deposits. 

Action Taken: W hile the Tow n Clerk authorizes credits on utility accounts, she only collects 
cash w hen the assistant clerk is out of the office. These credits, as w ell as, utility accounts 
receivable and cash accounts are m onitored on a m onthly basis bythe M ayor, the Treasurer, 
and the Board of Aldermen. It would not be cost effective to hire an additional em ployee to 
separate these sm all tasks. 

01-1. Supporting Docum entation 
Condition: The Town could not provide supporting documentation for general ledger entries 
selected by the auditor for examination totaling $10,755 for the General Fund, $9,246 for the 
Special Revenue Fund, and $7,776 for the Utility Fund. 

Action Taken: The new Tow n Clerk is aware that proper docum entation is required for all dis- 
bursem ents and has im plem ented procedures to ensure that adequate supporting documen- 
tation is m aintained. 
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01-2. Unsecured Deposits 
Condition: Collected deposits for the Tow n's bank accounts exceeded the am ount of securi- 
ties pledged by its fiscal agency bank after consideration of the FDIC lim it. 

Action Taken: In Decem ber, 2001, the Town was notified by its fiscal agency bank that addi- 
tional securities were pledged to m eet the statute's requirem ent. 

01-3. Required Sinking Fund 
Condition: The required sinking fund for the Certificates of Indebtedness, Series 2001 was 
not established and the required deposits were not m ade. 

Action Taken: The first interest paym ent for these certificates was m ade on tim e, and funds 
are available to pay for the next interest and principal paym ent due in M ay. The sinking fund 
will be set up, and the required m onthly deposits will be m ade in the future. 

FINDINGS - FEDERAL AW ARD PRO GRAM AUDIT 

U. S. Departm ent of Agriculture, W ater and W aste Disposal System Grant 

01-4. Supporting Docum entation 
Condition: The Town could not provide original docum ents showing all the required approvals 
for four entries in the Sewer Im provem ent Construction-in-Progress general ledger account to- 
taling $175,584. Copies of these invoices were on file, but were made before all the proper 
approvals w ere obtained. 

Action Taken: None required since this project has been completed 

If there are any questions regarding this plan, please call m e at 225-625-2630 

Sincerely yours, 

Tow n of M aringouin 
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